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7.6 Revenue and Financing Policy 
The Revenue and Financing Policy sets out the District Council’s policies in respect to funding 
operating and capital expenditure.  This policy forms part of Council’s LTP and has considered 
the principles of our Financial Strategy. 

Council has reviewed each individual activity with a view to determining an equitable funding 
policy. In doing so Council considered the nature of the service and the benefits and 
beneficiaries for each service. Items taken into account during that deliberation were: 

 Community outcomes to which an activity contributes 

 The distribution of benefits between the community as a whole, identifiable parts of the 
community and individuals 

 The period during which the benefits are expected to occur 

 The extent to which actions, or inactions, of individuals or groups contribute to the need 
to undertake the activity 

 Costs and benefits of funding the activity distinctly from other activities 

The revenue and financing policy is not just an aggregation of policies for the individual activities 
Council carries out.  It also a means for Council to consider the overall impact of any allocation 
of liability for revenue needs on the current and future social, economic, environmental and 
cultural well-being of the community. 

Council’s overall approach is that, where practicable, areas that directly benefit, fund the 
service/activity, or bundle of services in that area.  Council implements this philosophy through 
the use of distinct ward rating areas. 

 

7.7 Funding of Operating Expenditure 
A balanced budget is achieved when total revenue (less revaluations, Developers’ 
Contributions and vested assets) is greater than operating expenditure.  This plan does not 
have a balanced budget for the first two years of the plan.  The main reason relates to non-
funding of some of council’s depreciation.  Most roading capital expenditure attracts a 
government subsidy therefore there is no need to fully fund depreciation for that portion which 
is subsidised.  A similar approach is take for some community buildings that are likely to attract 
outside grants when they need replacing.  The unbalanced budget was signalled in the previous 
10-year plan. 

Council must also give consideration to the equitable allocation of responsibility for funding the 
provision and maintenance of assets and facilities throughout their useful life. 

Council’s operational roading expenditure is funded through the general rate and $60 (incl. 
GST) per rating unit of the uniform annual general charge (UAGC). This operational expenditure 
includes the funding of depreciation on assets.  Where an asset attracts external funding such 
as a subsidy Council does not fund this portion of the depreciation. 

Rate funding of depreciation provides resources to pay for the renewal of the asset at the end 
of its useful life or for renewal related debt repayment. 

Council reviews the effects on ratepayers of fully rate funding increased depreciation from the 
revaluation of assets. Council considers each revaluation and may in fact choose to not fully 
rate fund an increase in depreciation or to introduce an increase in funding of depreciation 
required over time. 


