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The report concludes that adopting the components and 

evaluation approach outlined in the table would enable 

the Transport Agency and government to ‘have greater 

confidence that existing regulations were fit for purpose 

or if there was scope for regulatory change or regulatory 

improvement to increase the net benefits of regulation’. 

The research report also contains a detailed discussion 

on the rationale for regulating the land transport sector in 

the first place. This includes regulation in response 

market failures that are creating risks within the sector. 

These failures might be due to imperfect information 

(people using roads with information gaps relating to the 

safety risks they face and the performance expectations 

of their vehicle etc) or externalities (the risks or impacts 

created by a person who causes a safety or 

environmental issue within the sector, are not just borne 

by that person, but also by others who might, for 

example, be involved in a crash or affected by 

emissions). 


